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t{estern Gluster Linrited

t . Tlhe Boar:d has general powers to managre lhe business of the Company.
The Board of Directorga:]:**i.ly*;-",ff ff ff loi:i:,,i::J:i?:l,l:?J?:[:,?ffi "#:lili
In particular, the Board is responsible to:

ensure that the accounting. recorcrs of the company are satisfactorirymaintained and its financilr rrutuu*,nt 
"iiesentecr 

in accordance with
il:ili"'*- 

standards ano otirei1lo,r.ili"J p"ri.ies appricabte in such

select suitable accounting policies and apply them consistenfiy;
state whether appricabre^accountingr 

.standards have been forowed,
il:f.t[,:f#;f;.rl", deparrures ti, o" Ji.irored or exptain"o,in.tr,*

z ,

a.

b.

d .

continue in business:
;Hi'-"[t,l:f ? 

o[, 
H1 ̂ :y::,::n!11 are prepa re! o n rhe goin s_co n cernbasis unless it is itnappropriaie io presume that the L"r'p""v"i,iili

.).

4.

In sumrnary, the goard is responsibre iro ensure that proper accountingrecrsrds are kept' which-discroud *i*r-*ur*n.abre accuracy, at any time, thefinanciat position of tT c;i;;il il b"?ro ,. responsibte to put In piace rherelevant mechanism 
in-:fg.:qrli_girr'_ ,i.,*ts.of ihe C'mpany and to rakerea:ionabre steps for the prwentionir r"i,o and other rormJ oi'irrugurarities,and the prom pt derection i,r tno*u ir.,"i *iiiinon*tneress occur.

The Board is arsc respons,ibre to annuarty. appoinlr competent auditors toexamine the books 
"tlF-9,,lll"iul.il,oi,]l* ro"ratificatiour o"'iutiri"o nv ,naffinmative vote of the sharehorders'at theri annuat meeting. The Board sharlcaur;e to be printed * gopy of the auditor'si r,eport, together with the rerevantstatements accompanying such ,;p;;. 

'"' "'

The Board may appoilt^members of managenrent conrmittees as it may deemnecessary; and rnav clelegate to the comirittees suc,h powers as the Boardconiiiders relevani and necessarv.

The above statement of responsibilities of the Board with respect to the financialstatements of the company shail be read in conjunction with ihe statement of theAuditor's responsibirities..sei our on're nex ;d; ;iiil;;""ri,i-",] rnis is necessaryand is beinEl done *ftli1_: vrew to oirtirg;iihi"g riir the ten,ei,;'oi sr.,"rehorders andother users of the financial statement. irr"* r*.pu"tive responsibilities of the Board ofDirectors anrd the Auditors i" ,."ruirnio'ii"'uroit"d fi""ri""i J"tements of westernCluster Limitred (WC L).



PKF LEbenFa

ffiffitr
Accountants &
business advisersINDEPENDENT AUDiTOR,S REPORT

I:^1" Board of Djrectr:rswesterin Gluster Limfted

We hav,e audited_the accompanying financiial statementsr-im*ed which comprise ;Jffiil#,'::';*::1r,:T:?t or western cruster2015, the st"tem*ntl;;il;-":XTT::l :J linancial posirron as at rvrarch 3rlsumrnan/"'.'n*1ffj"i'i:ilffi;ff n::J,;;5i,fhh"1:;jil:,:'i"i:
&ranagement's respo*'asibi|ity for *re f nancierr statements
Management is r

**.j*"r ff#f ,: n**l*fi t$;*#n ftrtrl'#liffli jH:
:, J,?:ff , J:; flfffi'ffi il n#$ *lflf; * * n *, *, u t ",*Til :mx j
Audltor's Responsibiiity

ff';:t:fi:1"til: !^11yr1ss an opinion on rhese rinanciarstaremenrs basedsra nda rds "', o- *?',#:!ffi :-J ,;h;l{:i{y i*:lru"*x1, ;ffir*i'::fl
requirements and phn and i##a audit to outain reaslonabre assuranceabout whether rhe financiai i;#;;uLr" rr"" ol, mareriar misstarement.

t:,:liiHH:e-Jl::Tilir3;ff,ff:s 
ro obratin audit evidence about rhedepen d on the, uo i,o,",u ; ro g r"ni, ffi ni:f T,?'T;rtl fiff :ffi:Tj;:,:imateriar missratemeni af rhJ nnrn.iui'rtatemernrs, ;;;;; due to fraud orerror' fn making those.risk r.**rrr"nis, the audito, .on*iiurs internar.contror

f:?J#rt'J,llro-Jr'*'r norr"r'on"'.'no rair presentJr, * the rinancialc rcum sta nc,=, il - 1{l :.iiru ;::x,::,:Tffi L[1airu:lr* li:effectiveness of the entity's internai'coir-tror. An raudit alo ilctuoes evaruatingthe appropriateness or u*.ouniin; ;;;", used iand the reasonabreness of*:,ffi?:::i#iTifi:;:m:i*nmenr, as we,, as evaruaiins the

*#'!:kffi i3ffi fiii:?,1:xi#*1**if,tT#i{il,-,d;.I;ilJ,idrs39d'r?d63.,ft irr",,10.Lbera
PKF-Liberia is a member firm o,,flor tiaoiritv toritri affi!',j," ii''".lif'".:[!'i:5:Tl?5itjfi'S1#*:1gJtr#v incep€ndemt inrms and does not accept any responsibjriry



We ,believe that the audit evidence
appropriate to provide a basis for ort" 

"

ln our opinion, the finaneial statemente
material respects, the financiaf position
fVlareh A1,2015, and its eaeh flovti.sl;;;;; )lnternati onal Financiat Repo r.ti ng Sta;d; ;;_

Report on other Legql and Regulatory

lle lgcgunting records of Western Ctusthe 
_minimu.m required capitar wiifr 

-r,Jn-i

?3-r-u*gunying ba,lance sheet Ooes hotarnount neported: f0r share ca:pital in these

Splnion

Monrovia

f r$- t t3 ,wt {

ve ohtained is sufficientand

to above present fairly in all
Cluster Limited as at

then ended in accordance with
RS).

rem,ents

prOvide n,o infor,mation of
c.ommenced operations. The
rr rnat requirement and the

statements is nil.

1)l .-, I

{rt<t- J'{w^
PKF- Liberia
Aeeountants &

business advisers



Western Cluster Limlted
Statement uf fi nancial position
As atMarcfr  31,2015

ASSETS
Gurrent assets
Cash and bank balances

lravel 
advances & other r:eeievables

Prepayments

Total current assets

Non-current assets
lntangible assets
Projeot expend,iture cap i ta lized
Long-tenn assets

Total non-current assek

Total assets

LIASILTTIES AND SHARET.IOLDERS' EQUTTY
Current liabitities
Accounts payable
Inter:-compa ny payable
Salaries payable
Taxes payable
Other.tiabilities

Total cur"rent liabitities

Long-tenn liabilities
Inter-company payable

Total Long-term liab.ilities

S ha r,eholder's eq u itlr

Loss for the year

Total shareholder's equity

Total liabilities and sharehoLders, equ,ity

The accompanying notes on pages 6 to 12

11 101,130,0qq 92,2gQ,000
iglf,sgt4fis gaig?p,lV4

2015
Note US$

4 244,797
5  9 ,114
6 37,19

291,057

7 60,123
g 97,099,091
g 4,151,267

.%

101,300,471
%

101,591,528
%

2AU

us$

775,143
4,727

?34,397
1,014,257

123,294
89,s36,044
4,752.188-

669,953
' 467,4;97

45,521
10 62,255

75.450-
1,320,48E

1,599,494
356,446
110,490
177,153
3A2,201

2,535,774

(858,957)
%,

(858,957)

101,591,528

AI
D

Mittal

part of these financialsiatements



Western G $uster, Limited
lncome statement
For the year ended March 31, 201 5

Expenses

Employee benefi t expense$
Financial charges
Other operating erpenses
Loss for the year

T'fre accornpanying notes on pages 6 to 12 3:f€ €,'

20{5

u_s$

419,962
8,975

430..12'1

sgg€s$-

part of these,fi nancial



Western Glus,ter Lir,nited
$taternent sf cash flows
Fsr the year ended March 31 , 201S

Operating activities:
Net operafing protit{loss} for the year

Adjustments required to present cash frq,w fromoperating aetivities
Amor,tizatfon - lntangible assets
Depreciation
Changes in oper:ating assets and liabilities (Appentii><A):

Net cash flows from operating activities

Investing activities:
Proceeds frorn disposal of longterm assets
Furehase of intangible assets
Add,itiom to eapilal work-ln-progress
Purchase of ,long-term assets

Net cash flows from investing activities

Financing activities:

Inter company payable
Loan from Bloom Fountain Limited

i

Net change in cash and cash equivalent

Cash and cash equivalent beginning of year

Cas,h and cash equivalents atthe end of the yeqr

{858,957)

63,161
655,549

(1,133,395)

(1,273,6421
%.

2A14

us$

55,129
294,769

(1,280,916)
%,

(941,019)

2015

us$

1,920

(8,153,037)

(56,448)

110,961
8,940,000

q;950,96{

(530,346)

775,143

1,944
(85,ee8)

(27,801;498)
(1,61,5;686)

165,996
29,210,000

2:9,!Ir5,9,?g

('t,066,260)

1,841,403
%

775,143



\Alestem Gtlster Limited
Statement of cash flows - Apprendix AFor the year ended March St , abt S

Changes in ope:rating assets and liabjlities:
Travel advance
Prepayments
lmrentory
Accounts payable
Salaries payable
Taxes payable
Other liabitities

Ghan g,es,!n opera.lin g :ilsssb a hd liabilities

The aceonrpanyt,ng nobs on pages 6 to 12 are an

20{,5

us$

(4,397)
197,241

{919;642)
(64,958)

{114,89e)
tZz6'7qt,

(1,133,395)-

par,t of these financial staterhents

20,tt4

us$

{0i37S
;/ i 'F. a^F..rvJ:ooo

3St630
'{464,it79)

(1031084)
{287,9i9}



2.

2.1

Westenn Cluster Lirnited
lotes ts the financial statements
For the year ended March Sf , ZOf S

1. lEstablishrnemt

western cruster Limited is a 100%.ow'ed subsidiary of Broom Fountainr-imited, a company formed unoeitne iail; ffi,+i;s ftre companywas incorBorated in Liberia on October 18, 2010 k;'"ip,or* investmentopportunities in the iron ore sector in, tne wesl;;r"ii;A!_ of Liberia. rtsMinerar Deveropment Agreenre"t ** *r"'c;,*;#:lt of Liberia wasratified b-v the r{ationar Ligisrature or unetia on ru;;i'3, 20.! 1.
The principar activities of western c;ruster Limited are to prospect,exprore, n'line and market iron ore and to rnanage investments in othercompanies. The company is arso engageo in itrportini anc exporting
glJff.#'services rerateu t. the ex]rr;itation ;il';;;.-ssing or iroil

T'he company's concession agreement with the Government of Liberiagives western cruster Limited' excrusirre rights t" lirr' ore deposits inthe western Region of Liberia, sper:ificaily Borni Hiils, Bea Mountainand Mano River.

S!gnificant accounting poiicies

Basis of prepanation

These financiar statements afe prepared in accordance withInternationar Financiar Reporting sian[aros (rFRs), under the historicalcost convention.

Currency of reporfing

These financiar statements are exprerised in United states doilars.cash and near cash assets as we|J as ail riabirities denominated in othercurrencies are transrated to united st;rtes drrh,;;iih#ft#;:;;:end rates of exchange. Transactions occurr"ing in .other currenciesduring the period are 
-brought 

into thir books at the prevairing rates ofexcnange on the dates of the respectil,e transactions.

The United states doilar is legar tende; in Liberia and circurates freery inthe Liberian economy arongide me iinerian d'ilar. nit", oi exchangebetween these two currenci6s are marl<et determined.

Use of estimates and Judgments

The preparation of financiat statements in conformity with IFRS requiresthe Directors to make judgments, estimaries and assumptions that affect
lfg3n1*1ion of poriciei ano the v;rruiation of assets ,nd rirbititi*r,rncome and expenses.

2.2

t 2



Western C luster Lir,n *ted
Notes to the financial statements
For the year ended Mareh 91, Z01S

2.3

The esrimates and_.l1sociat1d assu{nSrtions are based on historicarexperience and various ot!9r factors ii*it 
"* 

berieved to berreasonabreunder the circurirstances, the resulf of rinicr.,, rorm G-nasis of makingthe judgmenis about carrying ufi;; oi'rsset* and lia,bilities tha,t are notreadity apparent from oihei *our".*i n"1rarlil6"il!'ciffer fromthese estimates
The estimates and 

:*.lyq g1;.rlgrions are reviewed, on an ongoingbasis. Revision to accounhnfi estimaies are recognized in the per:iod inwhich the estimates is revisec inJ in'any future periods af.fected.However, estimates and. associateo aq'iumpfion. ,nu iiot ipiricanre rorthese financial statements. 1 
-

Froperty Plant and Equipment

lI?lIIflrT.llg equipment are srated ar cost less accumutated
:H,::l':i":^:::,:::Yt- :?-*: q" lincir uo"J i. ir'"-"""#;Hffi ;
l,,i ?:* liJ:::y ?i::1 i11 sgr3rqte aqger, u*, pp,oEi ;tu. ;;y;i in'it
r^y:$ll*hai ruture econom ic neneriti b;;#;t#';in''il-'',"#l",ii
iiy :*,::"T:i:1.' ig rhe cosr,i t r='ii*i,r,i u.-*""#;o' lEilff]
]jn"rg*1g fl-:il_:J the reptaceJ 

-ii** 
is rhen o*i".rslirE.l"X,oth e r rep a irs a nd m s in te n a n cu,i re rrr a rgi" o' tn- ti J'ri"["*""",it"n r iduring the per"iod in which they are inq;rlrrr.ed. Gains i"J r"rl"u

r l i c n n c a l  a i  x * ^ ^ ^ a . .  - r -  . , . '

d u rin s td pJ; iffi; rru* ;."i'fi i,Y,Iloid;i":'ffif i*:::' ::"iil:c sp:o! u ; ;t l,;il&. ;ffi 
' 
"llo"'",iffil{ili';i?'.:fr:T-l"fi ffi ff , il ji:results.

The p:r:incipal annual
staternents are:

depreciation 4ates used in these financial

Percent
(olol

Project camp
Furniture & fixtures
Office equiprnent
Plant and machinerv
Software
Vehicle
Computer and laptops

1 0
1 0
2A
2A
30
33
30



Western Gluste r Limited
Notes to the fi,naneialstatements
For the year ended March 31, 2015

Cash anrd bankbalances
Cash,on hand
Cash i:n banks

Travel'advances & $.ther recievab,les
Travel advances
Employee advances
Other receivables

Prepalrrnents
Rent
Insurance
Taxes paid in advance
Internet

lntagible Asse. ,
C.ost of s oftirv-a re acguired
Less: Amortization

Project expend itufe ca p-iia liz ed
Beginning balance
Additions d,uring,the per.iod

2015
[JS$

997
243,800

%

244,797

4V-11
: l  l a s
Irsit

1,05E
774,085,

775,143

7,744

1.370

,21A,537

. 15AA'4
60,:123

16,3,99

. 17,959

2,79-g

37,147

4,615
1:12

----
4,727

214,537

.97,?Eg
123,294-

34,333,
19sag

169,917
10,609

234,397
%

88,93-6,044
8,153,037

P7;09.9;09t

6,1,134546
27,901,499

q.q,99.6,944,
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Western C:l uster iL,iraltied
Nstes to the financialstatements
For the year ended: March l.l , 201b

10 Taxes payabfes

:iH:i,i::^Tlll-.'1':q taxes pavabre 22,674otherwithholding taxe,s payabte ::,2:: 35,917
socialsecur.iryfivnn u1,!?? 12s,4s7

- 4,8;52 .11,?SS
62,255 177,153

1'1, k*er.cornpany payable 10f ,i|30,000 gt,2go,00o

, 4  - 6 F

Renf .z l t l  
zc

consuttancy :'^2,:?'^

The :Board of D:n::tnT of the cornpanyrailifipd a,n arangement *i ;;;;Fountain Limited,.,the.hording: 
"o*plny, 

thrilush a reso:rutjon in which Broo,rnFountain isto avail adoitionaiamo*u,:,'i"]" w--*dil;ste-r Limited up to amaxirnurn of U$g110 mi$ion. ir,," tutur arnirunt avaired so far is us${01.13rniilion. The roan is non-interest nearing 
?nd ll repayabre in five years when thecompany commence commerciar exprorations *itn 

"n 
option to reviewrepaymentschgdure.  

- - - r ' ' 'H ' rv"s yvrr r r  drr

1:2 Other:expenses

' 
46,970Travel

GoL fees lJ'687
tnsurance ?1'919

Misceflaneous eleen$eu 
'?5,'^::
.n0,,49s

_4gd,121 -


